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For many years dentists have asked my opinion as to whether they should buy/build a building or condo for their office. It is a
decision that has long been debated in the business community and that can only be answered after evaluating the reasons for
considering the options of owning versus leasing.

If a dentist leases a premises, 100% of the lease payments are written off on taxes each year and if there have been leasehold
improvements, the cost is amortized (written off) over 39 1/2 years. If buying an existing structure, the interest paid can be
deducted, and again, the leasehold improvements are amortized over 39 1/2 years.

Ownership can provide predictability in the facility costs to the practice, where leasing exposes the dentist to escalating lease and
maintenance payments. Ownership also provides, in most cases, some investment
advantage as the property appreciates in value.

| have always suggested that each option has its advantages and disadvantages, until now!

It has come to our attention that there is a trend in the leasing marketplace for landlords to try to take advantage of tenants by
including language that allows the landlord to participate in the proceeds of the sale of the practice. That's right - they get a
piece of your goodwilll

| encourage you to read the following article about the increasing issues with landlords and leases.
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